
Previous: 7,140.3 PSEi change: 0.56%

High: 7,276.5 Best: LTG +4.14%

Low: 7,162.2 2nd best: SCC +3.76%

Close: 7,180.1 2nd worst: SMPH -2.37%

Val. traded (mn): 3,480.6 Worst: ALI -4.16%

Tenor Change Yield Tenor Change Yield

3 months -0.0175 5.9003 5 years -0.0512 7.5354

6 months +0.0233 6.2467 7 years -0.0307 7.8536

1 year +0.0286 6.5141 10 years -0.0056 8.0296

2 years +0.0028 6.8581 20 years -0.0036 8.3577

3 years -0.0219 7.1111 30 years +0.0252 8.4709

4 years -0.0419 7.3324

Previous Close Previous Close

PHP/USD 53.220 53.025 EUR/USD 1.1384 1.1388

Tenor Change Yield Tenor Change Yield

3 months +0.0265 2.3380 5 years +0.0274 3.0554

6 months +0.0217 2.5100 10 years +0.0268 3.2276

2 years +0.0204 2.9279 30 years +0.0151 3.4433
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The PSEI closed lower as investors remain cautious ahead of the 3Q18 GDP print. Meanwhile, local fixed income yields declined and the Philippine

Peso strengthened as the October inflation rate came within market expectations at 6.7% YoY.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose, while the US Dollar steadied as investors set aside global trade concerns to focus on the outcome of the US midterm elections.

Meanwhile European equities fell on political events in the US and the Eurozone, while Asian equities managed to close higher as it mirrored gains in

US markets. Lastly, US Treasury yields rose on the increase in supply of longer-dated government bonds.
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 The local equities market rallied on early trading after the release of the 
October inflation rate of 6.7%. However, local equities closed lower as investors 
await PH third quarter GDP print which will be released this Thursday. The PSEi 
closed at 7,180.11 (-0.46% DoD). 

 Local fixed income yields ended mixed with a slight downward bias, as the 
Philippine inflation rate remained flat at 6.7% in October. Investors may see this 
as an indication that inflation has peaked, which may improve market's risk 
appetite for fixed income securities. On average, yields declined by 0.84 bps. 

 The Philippine Peso continued to strengthen following the inflation print which 
remained within expectations. The seasonal increase in inflows from OFW 
remittances also provided support to the local currency. The Peso strengthened 
by 0.37%, ending at 53.025. 

 US equities extended gains on thin volumes as investors set aside global concerns 
to focus on gauging the outcome of the US midterm elections. The DJIA closed at 
25,635.01 (+0.68% DoD), while the S&P 500 closed at 2,755.45 (+0.63%). 

 European equities edged lower on a flurry of political events, with Eurozone 
pressure remaining on Italy over its spending plans, while the US is about to 
undergo its midterm elections. The MSCI Europe closed at 122.51 (-0.33% DoD). 

 Asian equities closed mildly higher, mirroring gains in US markets despite 
uncertainty regarding the US midterm elections. The MSCI APxJ ended the day at 
488.07 (+0.51% DoD). 

 US Treasury yields rose on rising supply of longer-dated government bonds to 
fund the US' widening federal budget deficit, coupled with the strong demand for the 
newly auctioned US$27Bn 10-yr paper. On average, yields went up 2.30bps, with 
the 10-yr  closing 2.68bps higher  to 3.2276. 

 The US dollar remained steady as market participants await the result of the US 
midterm elections. The DXY was marginally unchanged at 96.317 (+0.04% DoD). 

 The Philippine Statistics Authority (PSA) announced that the October inflation 
rate remained at its nine-year high of 6.7% YoY. The PSA noted however, that 
inflation further eased on a month-on-month basis as price increases in basic 
commodities slowed to 0.3% in October from 0.8% and 0.9% in September and 
August, respectively. Furthermore, the price increase in the food and non-
alcoholic beverage sub-category slowed down to 9.4% YoY versus 9.7% in the 
previous month. 

 Globe Telecom, Inc. (PSEi Ticker: GLO) posted a 9M18 core income of 
Php15.3Bn (+37% YoY) amid strong demand for mobile internet. Globe 
disclosed that mobile data revenue jumped to Php38.7Bn (+23.6% YoY). Mobile 
data now accounts for 50% of gross service revenue, up from 43% in 2017. 
Also, Globe's mobile subscriber base increased by 10% to 65.4Mn.  


